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and it ultimately displace Keynesianism in  the
prescriptions of most economists.
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A Tribute to
Dr. Milton Friedman

The Nassau Institute dedicates this issue of The Review w Dr.
Milton Friedman in honour of his 90 birthday and in appreciation
of his remarkable contribution to our understanding of the prmciples
for a free society.

Milton Friedman taught economics at the University of Chicago for
thirty years starting in the late 1940°s and was the leader of what is
known as the “Chicagp School” of economics.

That approach “proceeded from the assumption that modem price
theory is 2 powerful weapon m the understanding of economic
behawior, not simply a set of elegant theoretical exercises suitable for
instruction and the demonstration of one’s mental agility.™ The
exanmmation of markets by him, his peers and students led to the
advocacy of froe market solutions to economiic problems. At the end
of 20 century these ideas had become 2 core element of economic
development theory and practice wodd-wide.

Dr. Friedman recognized the danger to freedom and prosperity
presented by the “growth of govenment, the triumph of the welfare
state and Keynesian ideas™. Formmately he lives to see widespread
acceptance of competitive capitalism, and an awakened recognition
that govemments are not the universal cure for all ills.

He is the quintessential libertarian of our time and one of the mosr
mmportant economists of the 20% century. Fis work is an nspiration
to all who love liberty and forms the foundation for comtinued
cnlightenment in the 21« century.

Happy Birthday, Dr Friedman!

! George Stigler, Memeoirs of am Unrguiated Ecomonsist, Basic Books, 1988 and
Milton and Rose D. Fricdman, Memiry, The University of Chicago Press
1998.

2 Milton: Frieximan, Capiraisnr and Freedons . The Umiversity of Chscago Press
1962
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Privatization — the Budget Cure
by Anthony Ferguson & Larry Gibson

lnoncofowreccntzmda.wepmtmseddtatwwouldrcmme
2002/2003 Budget. We thought it best to wait uatil the
would have completed their contobution in both the House and

Senate before commenting,
The present situation.

Like 1992, we find ourselves m a situation, where we have a new
admemstration coming to office saddled wnth a2 large accumulated
budget deficit, which presents a major challenge for any
Govemment. To the extent that we have large budget deficits, we are
in cffect mortgaging our long-term cconomic future, to the
detriment of future growth, certainly short-term economic growth,
James Smith, the munister of state for finance, in his National
Address captured the dangers of runnmg lage debats quite
succmctly when he said: “The really serious issue in relation to
the public finances is that the 2001/02 level of fiscal deficit of
3% of GDP is not sustainable for 2 period of years for 2 aumber
of reasons. One reason is that if it is not corrected within a
recasonable time frame, more and more of Government’s
revenuces would have to be sct aside to pay the interest on the
debt and repay the principal. This would starve other essential
Goverament programmes of resources. Furthermore, a rapidly
increasing level of Goverament debt sends the wrong signal to
international banks and investors.”

In a nurshell, the 2002/2003 Budger is as follows:

Recurrent Revenues $ 970.0m
T'oral Revenuces $970.0m
Recurrent Expenditures $1,035.0m
Capital Expenditures 1550 m
Total Expenditures $1,190.0m
Total Deficit $2200m



It &5 important that we understand how we define Budget deficits.
Under our system, the Recurrent Budget is scparated from the
Capital Budget. The theory behind this is that capital expenditures

future ecurrent revenue to offset that cost. This is fine in
theory, but the reality is that they rarely offset each other so cleanly.
In fact, it 1s argued that Govemments rarely price capital investments
correctly, whereby the ‘future’ recurrent revenue justifies the
undesdying mnvestment in ecoNOMIC terms.

Recurrent budget.

The Recurrent Budget captures ongoing revenucs and
necessary to keep the economy going, Examples of Recurrent
Revenues for example are derived from customs duties, stanp taxes,
propexty taxes, busmess license fees, car license fees, botel taxes and
taxes. These are collected anmully and represent the
majorty of all the money the govemment rakes m (for 2002/2003
this s projected to be $9700 million). Conversely, Recurrent
Expenses would be wages, utlities, rents and such type expenses,
which the Govemment has to pay to stay in business. In this respecr
the Govemment s no different from any other business. Current
expenses are projected to be $1,035.0 million for the 2002/2003
fiscal year. Downg the quick math, we are going into the Budget $65
million in the hole.

Capital budget.

The Capital Budget consists of the Govemment’s spending on non-
recurning itemns. For the fiscal year 2002/2003 the Capital Budger 13
$155 million. Examples of Capital Budget items incdude
infrastructure such as roads, docks, new schools, construction of
govemment facilitics, police and defense force equipment and so on.
Capital items ace typically stems that are not duplicated each year. For
example if you build a new road this year, you should not have to
buld it agam or repair it for several years. The upkeep and
mamntenance will then be transferred to the Recusrent Budpet.

When we add both the Recurrent Budget and the Capital Budget you
will see that we stll have a Total Deficit. The total fundmg
roquirements to support the 2002/2003 Budget is somewhere in the
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region of $220 million (as shown above) when projected Capital
Expenditures are included. When adding in the estimated revenue
shortfall of $100 mdlion from the 2001/2002 Budget, this all adds up
to 2 lot of Govemnment borrowing within the next fiscal year. By
contrast, when the United States talks about a Budger deficit/surplus
they are referning to the sum of the Recurrent and Capital Budgets.
They include the net result of both the Recurrent Budget and the

Capital Budget
The 1992 crisis.

The last time we found ourselves in a similar economic position
(1992/1994), the Bahamian economy was rescued by massive
foreign-led investments in the construction sector which resulted m
significant inflows of foreign cumency (mainly US$) as major
mvestment were made in hotels, new office buldings and very high-
end homes amounting to some $2.5 bilion dunng the 1993-1999
period. Tt should be noted that the Gross Domestic Product (GIDP)
for The Bahamas last year was estmated at $5 billion. (GDP is the
value of all goods and services produced in The Bahamas, and
mclude all wages and salanies paid all the rents and udlities, all the
construction projects caraed out.)

In other words, during those 6 odd years, close to 50% of
current GDP was invested in onc sector alone. It can easily be
another 20 years, if at all, beforc we can contemplate such
significant forcign direct investment in the construction sector
im such a concentrated timeframe. In simple terms, another
congtruction boom of that magnitude is simply not hkely
within the medium term.

Another, significant feature of our economy is that Central
Govemnment now accounts for 25% of GDP. Expressed another
way, $25 dollars of each $100 of cconomic activity generated i the
country is generated by Govemment both directly and indirectly. Itis
mdisputable that the percentage of Government’s mvolvement m
GIDP is 100 large and care must be taken to restoct its growth.



Privatization, the only option.

This means thar Govemment’s divestment of hotels, admes,
telephone, electricity, and water companies will have, by necessity to
be expedited. Unlike 10 years ago, the white kmight for the recovery
of the Bahamian economy will not be the Sol Kermers or
Hutchinson Whampoa's of the wordd but rather a major privatization
initative. We recognize that the formula for the privatizanon of each
will have to be determined based on their own mear and the overall
national mterest.

Those anti-privatization advocates can kick and scream all they
like; the reality is that privatization is the only viable policy that
wccmcf&cuwiymobdmmdncmcmglobnlcconomc
covironment. The benefits of privatization will be aumerous.
Central Government gets a2 windfall on the actual sale; new
owners will also inject much needed capital into these entities;
and in some cases, new entrants will enter these markets,
causing competition and additional investment.

The economic outlook we face today has many pamllds to the
situation Mrs. Margaret Thatcher met in Batain when she assumed
office in the 198(°s. In condusion, we will not be remventing the
wheel bur rather finally doing something that should have been done

10 years ago.
July 9, 2002



Devaluation Talk

by Ralph ] Massey

The Bahamas is facing, a fiscal casis that has been the subject of
discussion but whose exact dimensions may be known only by a few.

The U. 8. Dollar slump.

For mstance, in the Trnbuse of June 6® Mr. Raymond Winder, the
President of the Chamber of Conumerce, commented on the fall of
the U.S. Dollar against other cucrencies. In the ficst six months of
the year the dollar dropped 14% in value against the Buro. He said
that this slump, a2 market induced devaluaton, would rase the cost
of some mmports and diminish the wealth of US. citizens, and
ultzimately their toudst expenditures in the Bahamas.
Fortunately, this is not the whole story. The 14% drop in the value
of the US. dollar also reduces the cost of both U.S. and Bahamuan
vacations to all tounsts from non-dollar countries. The U.S. dollar
slump creates zn “opportumty” for increased tounst camings.

That Bahamian vacations become more attractive to Europeans may
hdp in some measure to alay some of the concems over the
competitive position of the Bahamas in the Canbbean. This concern
is evident in various published articles that often cite the IMF August
2001 Consultative Report. That Report stated that “hotel operating
costs in the Bahamas...are high by regional swtandards”™ and
competitiveness needs to be enhanced.

The Cuban peso slump.

One competitive development appeared in the Tobune of June 14%.
‘The Associated Press reported that the Cuban Govemnment raised
the prices m s “dollar stores” within Cuba. These stores sell 2 wide
range of goods that indude everything from beef and cggs to
imported food, dothing, TV sets and other houschold goods. Sales
are in U.S. dollass and not in Cuban pesos.
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The AP story states that Cuba needs “to shore up s dwindling
finances before the summer energy crunch, when Cubans tum on
their fans and air conditioness”. The situation s worse than usual
because “tounsm, the biggest currency eamer, was down 14 per cent
in the first quarter, oil prices are up and mcome from sugar, Cuba’s
biggest export, is down. Sugar will bring in $120 muilion less than its
annual average of $500 million.”

The Cuban fmancial cnsis forced a devalvation that hurts every
Cuban dependent on a peso mcome; and it mcreases s
competitiveness m the intemational tourist market.
Opportunities.

Fortunately, the U.S. dollar slump and the Bahamnian fiscal cosis are
nowhere nearas severe as that faced by Cuba. But.. Mr. Winder

does the country a service when he draws attention to the economics
of changmg exchange rates.

In addivon the Hon. Perry Christe in the 2002/2003 Budget
Communscation seated that the mpid and contnumng development of
rourism was a major concemn. He said “We will nor hesitate to rake
whatever mitiatives are deemed necessary to make it strong and
vibrant.”

Tourism is the Bahamas principal employer and the main
source of its prosperity. Whether Bahamians like it or not the
health of the nation is linked to the health of this industry that
competes in the global tourist market. In his Budget Mr.
Christie recognized this,

The electricity monopoly.

And.. there are things that can be done. As 2 stast the country could
end the electnaty monopoly. At present all consumers connected to
the national power gnd must purchase their electneity from BEC.
Consumers can only use therr stand-by power generators when BEC
has a power falure even though they can generate power for their
own requirements below the rates charged by BEC. This s so even

though the cconomics of scale suggest that a large penerator hke
BEC should operate ar lower costs.
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This means that dectrical power users, such as the hotels, could
mducctlmruu'lnybillsumndmdy This would make the Bahamas
more competitive against everyone else including Odando, Las
Vegas and Havana. It would also put market pressure on BEC
become more efficient.

But this can be done easily only with public support and that support
must be created. It is in the area of public relatons and education
that groups like the Chamber can help.

Of course, even greater efficiencies could be achieved by selling BEC
and getting politics completely out of power generation. Once again
the public must be aware of the benefirs. It must be viewed by
politicians and citizens alike as an opportunity and not as an assault
on Bahamian pnde or sovereignty.

Conclusion.

The devaluation of one’s currency is always the last painful
step to solve a financial crisis. It occurs when a country’s cost
structure makes it non-competitive in international trade and
the country no longer has the financial reserves 10 defend the
existing exchange rate. The prolonged failure to implement
politically uvnpopular measures makes it necessary and
subsequently often erodes its benefits thus creating a need for
further devaluations.

There are things that can be done in the Babhamas to support
continued stability and t0 avoid the chaos of devaluation and
large economic adjustments. The more effective usc of the total
installed clectrical gencration capacity is just one of the many
measurcs that can be taken to improve Bahamian
competitiveness.

This is a time for thoughtful leadership and 2 public mmdset that
supports such measures. The Pome Minister needs help in budding
public support.

July 4, 2002



The Electricity Monopoly
by Ralph ] Masscy

The preceding article argued that the Bahamas is 2 high cost
producer of tourist services. It pointed out that onc thing that
can be done to improve the sitvation without a devaluation of
the Bahamian dollar is eliminating the laws and regulations
that buttress the present electricity monopoly of the Bahamas
A knowledgeable businessman responded to this article by e-mail.
While conceding that it was a good amde and free enterprise was
desirable, he contended that the comments on ending the electricity
monopoly were “grossly over simplified.”

The electricity monopoly.

He stated thar “Ir is nor quick and easy to make the conversion from
a backup clectrical utility to an mdependent power producer. As an
example, one major hotel s completely ndependent of BEC for
power. They have grandfathered 2n agreement reached many years
ago when the hotel was finst built. Their equipment and systems are
tar different than most standby mnstallations used by the other
bustnesses. Another major resort has about 30 scparate engine
wstallations for standby and could not economically meet all their
power needs on 2 contmuous, long term full tme Lasis.”

This cotcism has its greatest validity i the short run.

If the dectricity monopoly i3 ended, the number of power users who
can reduce their clectacity costs by immediately generating all or a
porton of their power themsclves is imited. But for them it could be
an MPOAnt COSt Savings.

in the longer run it is a diffecent story.

Let’s look at the facts first. Commercial users pay the Bahamas

Electricity Corporation about 16-19 cents per kilowartt hour of
clectricity wsed. This compares with 6-8 cents in Florida for 2
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that a well masaged private power producer in the Bahamas
could produce power at 9-10 cents a kilowatt howr,
approximately half that charged by BEC.

In a freer market, dtematives mcrease as sellers and buyers integrate
new market facts into their operations.

Forumzncc,agmupofdmmcnymscoddbandwgedmtofoun
an “dectnaty producers cooperative” to achieve the cost savings
descobed above. Also there is at least one big continuous user of
electricity who employs a higher cost technology simply to avoid the
even higher costs of usmg and being dependent on BEC. In this case
the options and/or choices available in a freer macket could induce
that user to change its technology and that could occur with the next
expansion. But such developments could only occur if the
Govemment adopts a free market onentated policy toward electncal
power generation.

In addition, the ending of the electricity monopoly would be a dear
signal 0 mvestors and mtemauonal lending agencies that the
Govemment 315 changmng its policy direction from direct market
intervention to one that hamesses froe market forces to the
advantage of key industoes and Bahamians as 2 whole. This is 2 case
of actions speaking louder than words.

Vaclav HavePs “natural economy™.

Contrary to popular belief free markets can function efficiendy only
with an “activist” govemment that encourages competiion
addition to protecting property nghts, providing 2 low-cost judicial
process to settle contract disputes 2nd protecting the smdmdual and
his property against thievery. Essmnallyd’rcgovcmmcntpmv:dcs
sellers and buyers wath a positive énvironment for conducting
busmess that both reduces the cost of transactng business and
guarantecs the freedom to transact it. (Refer to John McMillan,
Renventing the Bagaar, Norton, 2002)

‘The Government should take w0 heart the words of Vaclav Havel,
the courageous Czech dissident, playwright and Prime Mmister.
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“Though my heart may be left of center, I have always known that
the only economuc system that works is 2 macket economy. This is
the only natural cconomy, the only kind that makes sense, the only
one that leads to prospenty, because it is the only one that reflects
the nature of life itself The essence of life is infinitely and
mystedously multiform, and therefore it cannot be contained or
planned for, m its fullness and vanability, by any central intelligence.”
(Sxmmer Meditations, New York, Knopf, 1992, p. 62)

July 18, 2002

Poverty, Trade & Growth

by Ralph J. Masscy

At a semmar m 2001 Dr. Peter Maynard, president of the Bahamian
Bar Association, commented on the dilemma facing small sland
countries m the proposed Free Trade Arca of the Americas.

Dr, Maynard saw world poverty as a threat to maakind equal to
that posed by terrorism and predicted that the island states
under the FI'AA will become “nco-colonics™ by 2005.

Furthermore, he stated thar —

1. Hconomuc growth alone will not empower the people, msulate
them apamsr arharrary crises and shocks nor end their “voscelessacss,
powedessncss and hopelessness.”

2. Small ssland smtes lack sufficent cconomies of scale in
transportation, markets, etc., and are prone to natural and ecological
disasters.

3. Mulunanonal corporanons are a source of greed.

4. “Free trade was our colontal past.” and thar colonial past will
retuen with the expanding cconomic empires of the future,

5. Inrernational development banks impose harmful conditions in
making new loans and canceling and rescheduling old loans,

Yes...wodd poverty is a startling reality. About 900 million people in
Westemn Europe, North America, and parts of the Pacific Rim find
prosperity, while 5 billion people live in poor nations and 1.2 billion
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live in extreme poverty. Moreover, “the growth mre of Gross
Domestic Product (GDP) per capita of the typical poor country was
zero between 1980 and 19987

The panaceas.

Formumnately, the world has a 50-year record of tryng to create
sustamed economic growth m less developed countries. Mr. Willam
Lastedy, a Senior Adwisor for the Development Research Group of
the Wodd Bank, analyzes this record in “The Flusive Quest for
Growth™ published in 2001 by MIT Press.

The starting point of the author is the exact opposite of Dr.
Maynard. To Mr. Easterly improvemenat in hunger, mortality,
and poverty is directly related to and not independent of
economic growth. “Poverty is not just low GDP; it is dying
babics, starving children, and oppression of women and the
dowatrodden. The well-being of the next gemeration in poor
countrics dcpends on whether our quest to make poor
countrics rich is successful.”

The author then examines the failed development panaceas used m
the past by the intemational development banks and wealthy donor
countries. These include -

Capital fondamentalism. The development banks and donor
countries financed major lagge-scale investments in dams, roads and
factories in poor countries. These were believed to be the “necessary
investments” that would trigger growth in both output and savings.
They did not. They promoted consumption and not mcreased
domestic saving and investment.

Education investmeat Mr. Fastedy concludes, “Fducaton is
worth little more than hula hoops to a socicty that wants o grow.
Catical is determining what the educated people do with their skills.
In an economy with eéxtensive govemment intervention, the activity
with the highest retums to skills might be lobbying the govemment
for favors. The govemment creates profit opportunities by its
intecventions...”
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Bad government.
Mr. Fasterley identfied Bad Govemment among the “villains™ in his
e . l

“Bad governments as well as bad luck can kil growth. Because
becoming rich—that is, growth—is so sensitive to the incentive to
lower present consumption i retumn for higher future income,
anything that mucks up that incentive will affect growth. The prime
suspect for mucking up incentives is govemnment. Any govemment
action that taxes future income mplicitly or explicitly will lower the
incentive to invest i the future. Things like high mflation, high
black market premiums, negative real mterest rates, high budget
deficits, restrictions on free trade, and poor public services create
poor incentives for growth. We have evidence that these govemment
policies lower growth.”

Corruption & stealing.

"lhcmgetosmle»eryﬂ:inbnmbdmdmﬂw floor is the most
obwvious growth-killng incentive that govemment officials face.

Requining private busmesspeople to pay bribes is a direct tax on
production, and so we would expect it to lower growth...

“The Imternational Credit Résk Gaade surveys businesspeople on their
perception of corruption i countries around the wordd on a rating
between 0 (most corrupt) and 6 (least corrupt). In 1990, the
countries that distingnushed themselves wath a 0 for exceptional graft
in the hne of duty were the Bahamas, Bangladesh, Indonesia, Liberia,
Paraguay, and Zanre.

“The data show that coruption and growth are inversely
related...nobody wants 0 mvest in a corrupt economy, and nobody
wants to do all the other things that make for a growing economy”

Social polarization.
“The fundamental difference between redistributionist and
development govemments is social polanzanon. Societies divided

mto factions fight over division of the spoils; societes umfied by a
common culture and a strong middle class create a consensus for

growth—growth thar includes the poor.™
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Bahamian growth and free trade.

Mr. Fasterly makes extensive reference to countries as Ghana, the
Ivory Coast, India and Bangladesh but refers o the Iahamas only
once. Among his poor countries of the world and the forty-two
small countries in Dr. Maynard’s list of African-Canbbean-Pacific
states, the Bahamas is certamly one of the most prosperous.

Beqween 1993 and 2000 Bahamman GIDP grew ar an average of 1.6%
when adjusted for both mflanen and populaton growth and by 4%
in the last two years. In addition, there was an mmportant
redismibunon of mcome in favor of the “wodang dasses.” The lower
60% of then population got a bagger slice of the bigger economic pie.
This good performance came after more than a decade of stagnation.

Bahamas
Distribution of Houschold Incomes

Percent of Perceat of Houschold Incomes
Houschokis 1973 1986 1999
0%-200% 4.6% 2.6% 4.1%
217040 9.4% 7.5% 11.1%
41%-60°% 16.1% 14.5% 17.3%
61%-80% 24.9% 26.T% 24.6%
81%-100% 45.9% 48.6% 42.9%

Source: Department of Stasstics, Annual Surveys of Houschold Income

The reality is that the relauve prospenity of the Bahamas has been
based on a number of often-cited factors: its geographical location,
louristy resources, a stable monetary environment and favorable
incentives toward specific investments in the cady years of the FNM
admmistration (1992-1995).

An important factor often ovedooked is free trade.

¢ Adam Seuth in 1776 in his “Wealth of Nations™ stated “in every
nation it always is and must be the interest of the great body of
people to buy whatever they want of those who sell it cheapest.”
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Bahamians are free to buy shirts manufactured in Bangjadesh rather
than South Carolina or Nassau; and they do.

e On the cxport side of the balance of payments ledger the
Bahamas capitalized on the global travel boom. Intemational tounss
have been free to choose the Bahamas; and they do. But...the boom
in the sale of international financial services, however, has come to 2
screechmng halt because of the actions caused by the OECD to
eliminate unfar tax competition from low tax countries and abolish
Offshore Financial Centres,

The dilemma.

The real dilemma for the Bahamas appears to be —.

Will it pursuc vigorously the positive incentives to cconomic
growth?

or

Will it equate free trade with “Global Pillage”, turn inward and
stress infant industry protection 2nd income redistribution?
Talk about empowemment, voicelessness, etc. may be politically
correct; Dut...at best...ar 15 not very helpful Talk about the
mmpediments to growth cited above is economically correct and
relevant. These issues need to be addressed. ..whether the Bahamas
does or docs not join the FTAA.

November 20), 2001

The Globalisation Renaissance

By Rick Lowe
As the old cliché goes, history has a way of repeating itsclf, and
Globalisation is no different.
Globalisation as it is known today i¢ 2 renassance of the mud 19*
century movement. In the 1840s Richard Cobden and John Boght
lead the “free trade™ campaign when they fought Botain’s Com Laws
that mposexd high tanffs on imported grains. These two gentlemen
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espoused the view that free trade would help mamtain peace through
inter c. And 1t did. The repeal of the “Com Laws”
ushered in a perod of trade Iibemlization and goodwill. The resultng
lower prices and expanding trade boosted incentives for Fnglish
entrepreneurs and England, for a penod, became the wodd leader in
shipping, commerce, msurance and fnance.

Of course the free trade or dassical liberal revolution changed with
the advent of the claims that Socialism would save the wodd.
“People felt uncomfortable with the imperfoct wodd and
conventional wisdom was that countries could be self-sufficient and
Governments could conrrol everything to everyone’s satsfaction.”

As Brink Lindsey points out in his recent book Aganst the Dead Hand
the Globalisation Renaissance “is the firful haunted awakening from
that dream.”

Competition, capitalism and choice.

Human nature is such that we (individmals, businesses and
governments) would prefer no competition. This leads to the
acceptance of the centrally planned ecconomy hoping for
protection by government from loss of a business (0 new or
more cfficient operations.

Witness the US pushing the wodd toward free trade, while lobbying
efforts by the steel companses and labour unons have forced
mereases m tnffs on steel imports there. The Republican
Admimstration is apparently trying to improve its voter appeal in the
mdusirial heartland of Amenca before the upcoming Congressional
clections and thus dumpmg, m this nstance, their traditional free
The vast majority of people want more matenal comforts and
conveniences. . this means cconones mMust continue 10 grow to
ensure more wealth s created. So, with the move roward
Globalisaton, more people, in more countries, will be hetter off f
they become more competitive.

To prepare, the Bahamas needs to be informed of the detmls of

Govemnment’s monthly treks to FTAA and WTO meetings. Yes
citizens might get angry when some of the commitments that have

Page 16



been made are revealed, but people will evmmallycmnctoncdns
with Glohalisation.

Because this is an imperfect word, there will be hardships along the
way to Globalisation. Some businesses nught not be as dominant in
the future and Government, hike business, will have to live within s
means and become efficent. However, once Globalisation is
implemented, studies have shown that more people will be better
off.

Free trade works.

To quote Brink Lindsey again: “The political discovery process is
leading us away from the waste and cruelty of emor woward the
greater opportunity and abundance that result from sound palicies

and mstitutions. The Promised Land may stll be a distant dream, but
at least we are heading in the right direction.”

In a2 nutshell, free trade should be supported, bur with less
burcaucratic control. Buymg and selling is really very simple. To
complicate it with an excessive world wide buscaucracy will only
impede the functionmg of free markers, vdlcreﬂaccommuskmg
Further more, making trading difficult will not be enough for a
secure furure for those people willing to make the effort necessary to
succeed.

The fact is that free trade and participation in the global
markets for tourism and financial services is the very basis for
Bahamian prosperity to date. These markets will force
economic cfficiency and competency if the Government allows
and encourages such developments. There will be casualties
along the way, becauvse after all, this is an imperfect world. But
it's a safe bet that The Bahamas will survive Globalisation.

June 28, 2002,
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